
 

 

 
 
July 26, 2010 
 
Dear Senator: 
 
I write on behalf of the members of the International Franchise Association (IFA) to strongly urge you to oppose 
S. 3628, the Democracy Is Strengthened by Casting Light on Spending in Elections Act (DISCLOSE).  This 
legislation directly threatens the First Amendment rights of hundreds of thousands of small franchised business 
owners.  Therefore, the IFA will consider all votes on this measure, including procedural motions, among 
our annual list of “Key Votes.”  
 
As the largest and oldest franchising trade group, the IFA’s mission is to safeguard the business environment for 
franchising worldwide. IFA represents more than 85 industries, including more than 12,000 franchisee, 1,100 
franchisor and 500 supplier members nationwide. According to a 2008 study conducted by 
PricewaterhouseCoopers, there are more than 900,000 franchised establishments in the U.S. that are 
responsible for creating 21 million American jobs and generating $2.3 trillion in economic output. 
   
The DISCLOSE Act places one-sided, onerous restrictions on the free speech of small businesses, corporations 
and trade associations while ignoring the political influence and spending of labor unions.  The legislation’s 
sponsors admit that the bill’s purpose is to deter businesses and trade associations from participating in the 
political process.  Small franchised businesses would be at a tremendous disadvantage since they do not have 
the resources that larger corporations or labor unions enjoy.  Therefore, they often pool together through trade 
associations to amplify their voice.  The Supreme Court has repeatedly recognized that voluntary associations 
are vital participants in our public debate, and that government attempts to curb participation in associations to 
stifle their voice violate the First Amendment 
 
The legislation imposes no comparable restrictions on labor unions even though unions and their political action 
committees are the single largest contributor to political campaigns and claim to have spent nearly $450 million 
in the 2008 presidential race.  The discriminatory treatment of corporations and small businesses is a significant 
departure from prior campaign finance legislation, such as McCain-Feingold, in which Congress treated 
corporations and unions equally under the law.  Such discriminatory treatment is impossible to reconcile with 
Supreme Court precedent in Citizens United v. FEC, where the Court found differential treatment of speakers 
based on their identity or the content of their message violated the First Amendment  
 
Attempting to silence the voice of small businesses in the political process while enabling unions to retain their 
enormous influence is an unconstitutional threat to the election process.  The partisan intent of the DISLCOSE 
Act is also clear as the bill’s sponsors have openly expressed the desire to enact S. 3628 quickly to influence 
the 2010 elections. 
 
Therefore, the IFA strongly urges you to oppose S. 3628, the Democracy Is Strengthened by Casting 
Light on Spending in Elections Act, and we will consider all votes, including procedural motions, on this 
measure among our annual list of “Key Votes.” 
 
Sincerely, 
 
 
 
David French 
Vice President, Government Relations 


