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• Bipartisan group of nine House members form congressional group to fight for franchisees and 

franchisors 

• Comments broadly suggest focus on regulatory treatment 

Sept. 13 (BNA) -- A bipartisan group of House members launched a caucus Sept. 13 to fight on 

behalf of franchised businesses. 

The franchising issue has been a flashpoint for worker safety stakeholders, especially in light of 

the National Labor Relations Board's 2015 holding that a company can be the joint employer of 

workers provided by another organization, as long as both companies share or co-determine 

matters governing the essential terms and conditions of employment. 

According to a statement from the International Franchise Association, which held a member fly-

in day Sept. 13, the new Congressional Franchise Caucus will “provide a forum for franchise 

business owners and their employees to discuss the real stories behind franchise businesses and 

detail how they are stimulating economic growth, creating jobs and giving back to their 

communities.” 

The caucus is co-chaired by Reps. Rodney Davis (R-Ill.) and Collin Peterson (D-Minn.). Its 

members include Republicans Barbara Comstock (Va.), George Holding (N.C.), Phil Roe 

(Tenn.) and Scott Tipton (Colo.), as well as Democrats Ami Bera (Calif.), Jared Huffman (Calif.) 

and Mike Quigley (Ill.). 

Regulatory Policy a Target 

In a statement, Comstock signaled that the new group plans to zero in on how the federal 

bureaucracy regulates franchisors and franchisees. 

“It is important to educate members of Congress about franchising—the independence between 

franchisor and franchisee, the number of jobs supported by franchising and the major economic 

impact to our districts and the national economy,” Comstock said. “I look forward to working 

with my colleagues to identify ways in which Congress can foster a regulatory environment in 

which the franchise economy can thrive.” 

The IFA has aggressively questioned the Labor Department on various fronts regarding its 

regulatory handling of the franchise sector. Notably, last year the group seized upon an unearthed 



Occupational Safety and Health Administration memo suggesting that the agency's lawyers were 

mulling whether joint employer liability could be imposed on a franchisor. 

Suspecting a conspiracy, the IFA formally asked OSHA to turn over its investigation reports and 

other internal documents. 

But Randy Rabinowitz, executive director of the Occupational Safety and Health Law Project, 

told Bloomberg BNA that OSHA's memo merely reaffirms existing law. 
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